Vote 11

Department: Human Settlements

Table 1: Summary of departmental allocation

R’000

To be appropriated by Vote in 2017/18 R 2631 398

Responsible MEC MEC of Human Settlements
Administrating Department Department of Human Settlements
Accounting Officer Head of Department

1. Qverview

1.1 Vision

A department at the centre of creating integrated sustainable human settlements in the Eastern Cape.
1.2 Mission

Facilitate and co-ordinate provision of quality, integrated and sustainable human settlement that offer our
communities a better living environment.

1.3 Core functions and responsibilities

. Rural settlement development;

. Informal settlement development and upgrading;

. Provision of rental and social housing;

. Provision of title deeds to beneficiaries; and

. Installation of services that include other amenities.

1.4 Main Services

. Housing facilitation and emerging contractors’ empowerment;

. Housing project management and quality assurance services;

. Housing policy, planning and research services;

. Consumer education, capacitation and accreditation of municipalities services; and
. Housing subsidy administration services.

1.5 Demands for and expected changes in the services

The influx of people in the urban areas leaving rural areas is a major problem that is facing the
department. This problem has a negative impact in the demands for social housing units in the urban
areas. This relocation increases the number of backlogs and informal settlements.
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1.6 The Acts, rules and regulations

Section 26 of the Constitution form the primary basis of the mandate of the department and the
following Acts; 1994 White Paper on Housing; Housing Act 107 of 1997 and the 2004 Comprehensive
Plan for the Development of Sustainable Human Settlements. There are a number of Acts that have
been promulgated to further support the department’s constitutional mandate and these include, among
others, the Prevention of lllegal Eviction from Unlawful Occupation of Land Act 19 of 1998; the Housing
Consumer Protection Measures Act 95 of 1998; the Rental Housing Act 50 of 1999, (as amended);
Home Loans and Mortgage Disclosure Act 63 of 2000 and Social Housing Act 16 of 2008. Other
legislative issues affecting the creation of integrated human settlement include the allocation of powers
and responsibilities to national departments, provincial and local governments to promote an
environment conducive for sustainable and quality human settlements.

The revisions to legislative and other mandates have been due to the following relevant court rulings:

e Government of the Republic of South Africa v Irene Grootboom & Others: CCT 11/00 (right of
access to adequate housing);

e Thubelitsha Homes, Minister of Housing and Minister of Local Government & Housing, Western
Cape v Various Occupants, the City of Cape Town and Firstrand Bank Limited: CCT 22/08 (eviction
of 20 000 residents of Joe Slovo informal settlement); and

e Bio-watch Trust v Registrar Genetic Resources & others: CCT 80/08 Dingaan Hendrik Nyathi v
MEC for the Department of Health, Gauteng, Minister of Justice & Constitutional Development: CCT
19/07.

1.7 Budget decisions

The tight fiscal environment of the province and the unfavourable economic outlook influences the
budget decisions. The personnel budget is based on the current warm bodies, provisions of
Improvement in Conditions of Service (ICS) and the vacant funded posts as per the Annual Recruitment
Plan of the department. The goods and services budget for the 2017/18 financial year is committed to
the department for fixed operational expenditure that supports the core service delivery activities of the
department, while the Human Settlements Development Grant (HSDG) funds the various housing
programmes.

1.8 Aligning departmental budgets to achieve government’s prescribed outcomes

The department’s budget is aligned to the national priority number 8, whose obijective is: “Sustainable
Human Settlements and Improved Quality of Household Life” with the aim to develop quality human
settlements for dignified social and economic livelihoods and human development by focussing on the
following:

. Develop human settlements within the identified regions in a sustainable manner and support
urban spatial restructuring through well located human settlements;

. Develop and strengthen mechanisms and instruments for integrated physical planning through a
long-term credible human settlement project pipeline;

. Improve access to social rental housing in cities and towns;

. Explore innovative applications of existing funding instruments and subsidy schemes;

. Ensuring tenure security and promoting ownership through speedy issuing of title deeds;

. Explore alternatives to contractor driven RDP housing development such as Housing

Cooperatives Method, expanding the People’s Housing Process and voucher schemes; and
. Rural housing.
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2. Review of the current financial year (2016/17)

In 2016/17 13 180 housing units were planned and as at the end of December 2016, the department
completed 11 160. With regards to defective units rectified 1 899 was the target for the 2016/17
financial year and 2 187 was achieved. Serviced sites target for the year was 10 606 and 8 035 sites
were serviced.

The construction processes have translated into the creation of 15 193 jobs against a target of 10 783 in
the various categories of Women; Youth; Male and people with disabilities.

The number of title deeds issued were 8 249 against a target of 8 000 to ensure that beneficiaries
receive full ownership of title to their houses.

The Department has an active Youth Brigade established in line with the National Youth Development
Strategy. As at the third quarter, 60 youth were empowered against a target of 150 and have been
working on projects within the Nelson Mandela Bay.

2.1 Key achievements

The Department has succeeded in supporting Integrated Residential Development in Mandela Park and
Lotusville in Sarah Baartman. Partnerships were key in enhancing service delivery and maximising
limited resources. To this end, a partnership initiative in the area of greening and beautifying
neighbourhoods was launched in collaboration with the Department of Rural Development and Agrarian
Reform (DRDAR) in the Siyanda housing project under the jurisdiction of Mnquma Local Municipality.
This partnership seeks to enhance and beautify projects while at the same time providing necessary
water harvest tanks, planting of trees and grass in the homes of beneficiaries. The partnership is also
linked to the food security programme of DRDAR to alleviate poverty in newly developed residential
settlements with a primary focus on community participation. The partnership has successfully achieved
its mandate of creating jobs, greening and beautifying neighbourhoods.

The following categories benefited in the jobs that the department created Women: 1 133; Youth: 9 383;
Male: 4 669; Disabled: 8. The large youth component attests to the department’s Active Youth Build
Programme.

61 Assessment Reports towards the Upgrading of Informal Settlements for Ndlambe, Kouga, Makana,
Ikhwezi, Camdeboo, Blue Crane Route and Sunday River Valley Municipalities were compiled by the
department. The department facilitated the construction of 7 Multi-Purpose Centres (MPCC).

2.2 Key challenges

The department remains under financial pressure to meet its current commitments, however analysis of
current commitments and performance of contractors has been undertaken in order to be able to
manage delivery within the available funding.

Inadequate and decaying bulk infrastructure in secondary and small towns has a negative impact in
unlocking new projects. The department will continue to advocate for extension of the infrastructure grant
to distressed municipalities.

Poor land-use management practices in municipalities are leading to land invasion and increased

number of Informal Settlements. The department has and will continue to interact with those affected
municipalities to implement strategies on illegal land occupation.
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Lack of integrated planning implementation between the department, other sector departments,
municipalities, private sector and donor institutions has resulted in misaligned planning and
implementation of the municipal Infrastructure Grant and the Urban Settlements Development Grant.
The department has optimised its participation on Integrated Relations (IGR) structures, cluster system,
and is in the process of developing a long-term credible Provincial Project Pipeline.

3. Qutlook for the coming financial year (2017/18)

The long-term delivery strategy of the department remains anchored on the national outputs that form
part of Outcome 8 that are aligned to the National Development Plan key considerations.

This will be undertaken through various programs with a target of 11 421 new housing units that will be
built across the province, 500 social housing units and install 7 805 service stands. The target for the
new housing units has decreased from 13 180 in 2016/17 to 11 921 in 2017/18 as a result of amounts
set aside for Housing Development Agency (HDA) and Title Deeds Restoration. The department plans to
deliver 316 units for Finance Linked Individual Subsidy Programme (FLISP) and 216 housing units for
Military Veterans. The department will rectify 1 465 defective houses for both Pre and Post 1994. The
department will focus on provision to connect 1 570 new sites to basic water and sanitation and 853
households to basic services. The department plans to assess 24 Informal Settlements for eradication of
Informal Settlements. The job creation strategy aims to create 10 783 work opportunities due to
decreased housing units.

The department will continue the rural focus in housing delivery, the new housing units to be delivered by
the department include 4 798 houses for Rural Development. The department will also assist in exploring
renewable energy to speed up provision of basic services like electricity, water and sanitation in already
completed projects.

The provincial title deed restoration project steering committee has been established and its role is to
work with municipalities to determine the extent of title deed backlog. The department plans to hand
over 34 234 title deeds to beneficiaries during the 2017/18 financial year.

The department will continue to roll out youth build programs in all the regions in an effort to skill young
people. The programme will equip unemployed youth with built-environment skills and training. The
department is in partnership with National Home Builders Registration Council (NHBRC), National Youth
Development Agency (NYDA) and other relevant institutions Further Education and Training (FET)
colleges to further train the youth, emerging from the youth build and youth brigade projects, so that they
can become artisans. The department has initiated discussions with the National Estate Agencies to
pursue potential training options for the youth capacity building programme.

4. Reprioritisation

The department undertook a reprioritization of its budget in an attempt to fund its cost pressures.
Available funds have been committed to fixed operational expenditure to support the key service delivery
priorities of the department. The department has prioritised all the projects committed in the Housing
Subsidy System (HSS) to the project list (B5).

5. Procurement

The department will procure for projects and other services through the bidding process
(90/10 thresholds) and the quotation process (80/20 thresholds). The procurement processes will be
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aligned to the department’s procurement plan according to the implementation dates as listed on the

plan. The department has standard leases in place that include rental of office equipment, cellular phone
contracts and fleet vehicles.

6.7 Receipts and financing

6.1 Summary of receipts

Table 2: Summary of departmental receipts

Outcome Mal? i AdJus.te(‘i Re?nsed Medium-term estimates % change

appropriation appropriation estimate from 201617

R thousand 201314 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
Equitable share 301189 324 458 335 965 354 714 368 900 368 849 389 443 399 897 425 646 6.4
Conditional grants 2526 803 2395372 2463 856 1994 322 1994 322 1994 322 2241955 2258 483 2 405 564 12.3
Housing Disaster Relief Grant 94172 - 100 000 100 000 100 000 100 000 134 261 - - 34.3
Human Settlements Development Grant 2429631 2392718 2362 372 1891 457 1891 457 1891457 2105 055 2258 483 2 405 564 11.1
EPWP Integrated Grant 3000 2654 1484 2865 2865 2865 2639 - - 6.7)
Total receipts 2827992 2719830 2799 821 2349 036 2363 222 2363171 2631398 2658 380 23831210 11.4

of which

Departmental receipts 10 344 8 257 12 437 1046 1046 2737 1352 1423 1508 (50.6)

Tables 2 shows the sources of funding over the period 2013/14 to 2019/20 and the sources of funding
are equitable share, conditional grant, and departmental receipts. Funding decreased from
R2.827 billion in 2013/14 to a revised estimate of R2.363 billion in 2016/17 due to National Treasury
revisions to the Human Settlements Development Grant (HSDG). Overall in 2017/18, funding increases
by 11.4 per cent from a revised estimate of R2.363 billion in 2016/17 to R2.631 billion in 2017/18. This
is due to the increase in the (HSDG) allocation. The department was allocated an amount of
R2.639 million in 2017/18 in respect of the EPWP Integrated Grant for Province.

The Conditional Grant allocations increased by 12.3 per cent from the revised estimate of R1.994 billion
in 2016/17 to R2.241 billion in 2017/18.
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6.2 Departmental receipts collection

Table 3: Summary of departmental receipts and collection

Main Adjusted Revised

Outcome appropriation  appropriation estimate Medium-term estimates % change
from 2016/17
R thousand 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
Tax receipts - - - - - - - - -
Casino taxes - - - - - - - - -

Horse racing taxes - - - - - - - - -
Liquor licences - - - - - - - - -
Motor vehicle licences - - - - - - - - -
Sales of goods and services other than capital assets 1496 1402 5636 1046 1046 912 882 513 595 (3.3)
Transfers received - - - - - - - - -
Fines, penalties and forfeits - - - - - - - - -

Interest, dividends and rent on land 8823 6855 4119 - - 899 470 494 522 47.7)
Sales of capital assets - - - - - 621 - 416 391 (100.0)
Transactions in financial assets and liabilities 25 - 2682 - - 305 - - - (100.0)
Total departmental receipts 10 344 8257 12437 1046 1046 2737 1352 1423 1508 (50.6)

Table 3 above shows departmental receipts collection per item. Receipts have decreased from
R10.344 million in 2013/14 to a revised estimate of R2.737 million. The department is not a major own
revenue collection department. It receives its revenue from sales of goods and service and from interest
earned on balances on trust accounts. Interest is earned on balances in trust accounts managed by
municipalities, the balances vary as a result of funds transferred during the year and the interest cannot
be determined with reasonable accuracy.

6.3 Official development assistance (donor funding)

None.

7. Payment summary

7.1 Key assumptions

The following assumptions were taken into consideration when the budget was formulated.

° All critical vacant funded posts within the approved structure would be filled;

o The inflation rate for 2017/18 and the increases in medical aid and housing allowance
based on the bargaining council agreements;

o Inflation related items such as goods and services are based on CPI projections; and

o The departmental cost-cutting measures, in conjunction with National Treasury Instruction
notes, will continue to be adhered to over the 2017/18 MTEF.

The expenditure will be based on the government financial prescripts and sector legislation.

7.2 Programme summary

Table 4: Summary of payments and estimates by programme

Main Adjusted Revised

Outcome o . . Medium-term estimates % change

appropriation  appropriation estimate from 2016117
R thousand 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
1. Administration 111631 130 051 135 266 136 743 135 257 136 174 148 466 149 457 158 116 9.0
2. Housing Needs, Research And Planning 14 835 17 296 18076 19270 17 950 17 552 19938 20120 21247 13.6
3. Housing Dev elopment 2691523 2562 764 2635962 2182494 2198 562 2198 068 2449379 2475 535 2637 835 11.4
4. Housing Asset Management 10 003 9719 10517 10 529 11453 11377 13615 13 268 14012 19.7
Total payments and estimates 2827992 2719830 2799 821 2349 036 2363 222 2363171 2631398 2658 380 2831210 1.4
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7.3 Summary of economic classification

Table 5: Summary of payments and estimates by economic classification

Main Adjusted Revised R )
Outcome o o ) Medium-term estimates % change
appropriation appropriation estimate from 2016117
R thousand 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
Current payments 296 286 318 200 334 447 349 579 355 227 356 990 376 193 390 226 414 433 5.4
Compensation of employ ees 226 229 251 879 281579 305 031 303 611 303 073 328707 350 881 371234 85
Goods and services 69 641 66 291 52 859 44 548 51616 53917 47 486 39 345 43198 (11.9)
Interest and rent on land 416 30 9 - - - - _ -
Transfers and subsidies to: 2 524 287 2394 249 2 461 497 1992 857 2001328 1999 699 2243 605 2260 229 2407 408 12.2
Provinces and municipaliies - - - - - - - — —
Departmental agencies and accounts - - - - - - - - -
Higher education institutions - - - - - - - - -
Foreign governments and international organisations - - - - - - - - _
Public corporations and private enterprises - - - - - - - - -
Non-profit institutions - - - - - - - - _
Households 2 524 287 2394 249 2461497 1992 857 2001328 1999 699 2243 605 2260 229 2407 408 12.2
Payments for capital assets 747 7380 3544 6600 6600 6415 11 600 7925 9 369 80.8
Buildings and other fixed structures - - - - - - - - —
Machinery and equipment 7417 7380 3544 6 600 6600 6415 11600 7925 9369 80.8
Heritage Assets - - - - - - - - —
Specialised military assets - - - - - - - - -
Biological assets - - - - - - - - -
Land and sub-soil assets - - - - - - - - -
Software and other intangible assets - - - - - - - - -
Payments for financial assets 2 1 333 - 67 67 - - - (100.0)
Total economic classification 2827 992 2719 830 2799 821 2349 036 2363 222 2363171 2631398 2658 380 23831210 11.4

Tables 4 and 5 above provide a summary of the vote’s payments and budgeted estimates over the
2017 MTEF period, by programme and economic classification, respectively. Expenditure decreased
from R2.827 billion in 2013/14 to a revised estimate of R2.363 billion in 2016/17. Expenditure comprises
mainly of the HSDG, which accounts for about 90 per cent of the department’s budget. Overall, the
budget increased by 11.4 per cent from a revised estimate of R2.363 billion in 2016/17 to R2.631 billion
in 2017/18. Transfers and subsidies are increasing by 12.2 per cent where HSDG is allocated.

Compensation of Employees increases by 8.5 per cent in 2017/18. The increase is due to the plans to fill
of all critical vacant funded posts within the approved structure. Goods and Services decreases by
11.9 per cent from a revised estimate of R53.917 million in 2016/17 to R47.486 million in 2017/18. The
decrease is due to an additional once off R6 million that was allocated during adjustment estimates to
pay for outstanding legal services. The main cost driver of the department’s budget is the transfers and
subsidies that increased by 12.2 per cent from a revised estimate of R1.999 billion to R2.243 billion in
2017/18. This cost driver is mainly driven through the delivery of houses, Rental and Social Housing and
the Upgrading of Informal Settlements.

Payments for Capital Assets increases from R6.415 million in 2016/17 to R11.600 million in 2017/18 due
to additional funding allocation to upgrade the department’s ICT network and infrastructure.
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7.4 Expenditure by municipal boundary

Table 6: Summary of departmental payments and estimates by benefiting municipal boundary

Audited Outcome Main Adjusted Revised Medium-term estimates % change
Category appropriati appropriation estimate from
on 2016/17
R thousand 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
A Buffalo City Metropolitan Municipality 153 781 273722 214 982 230 102 273722 214 982 264 202 274 141 325805 | 22.89
A Nelson Mandela Bay Metropolitan Municipality 606 948 326 288 472325 517 128 517 128 343 804 606 249 608 013 609049 | 76.3
C Alfred Nzo District Municipality 89 894 385 943 433 681 237 615 237 615 451 201 310 377 249 692 255978 (31.2)
C Amathole District Municipality 241 476 290 511 193 018 182 325 182 325 15777 95 834 171 463 194 586| (17.2)
C Chris Hani District Municipality 249 127 183 967 251526 151 317 151 317 221108 195 143 250 281 229289 (11.7)
C Joe Ggabi District Municipality 203 699 69 005 80 816 138 215 138 215 94 455 147 698 142 897 189 027 56.4
Cc 0.R Tambo District Municipality 235798 319 996 441089 235 871 235 871 353 297 308 888 284 406 262 951 (12.6)
C Sarah Baartman District Municipality 196 805 105 030 38 625 184 384 184 384 43199 133 497 190 824 209 418 | 209.0
Whole Province 850 460 765 369 673 759 472 079 442 645 525 348 569 510 486 663 555 107 8.4
Total provincial payments by district and local municipality 2827988 2719831 2799821 2349 036 2363 222 2363171 | 2631398 2658380 2831210 11.4

Allocations of departmental payments are influenced by the location of the projects in a given financial
year. The department’s district offices are operational and are accessible to stakeholders. The spatial
distribution of funding allocation among the districts reflect targeted delivery of human settlements
across the province as depicted in table 6 above.

The department will spend the largest portion of its 2017/18 service delivery budget in the Nelson
Mandela Bay municipality due to the high demand for housing in this region.

7.5 Infrastructure payments

7.5.1 Departmental infrastructure payments

Table 7: Summary of departmental payments and estimates on infrastructure

Main Adjusted Revised ) .

Outcome tati iatl fimat Medium-term estimates % change
ropri n ropr n m

appropriation  appropriatio estimate from 2016/17

R thousand 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20

Existing infrastructure assets - - - - - - - - -

Maintenance and repair - - - - - - - — _
Upgrades and additions - - - - - - - _ _
Refurbishment and rehabilitation - - - - - - - - -
New infrastructure assets - - - - - N - - -
Infrastructure transfers 2523 803 2392718 2458 180 1991 457 1995 643 1994 164 2239 316 2258 483 2 405 564 12.3
Current - - - - — — _ _ -
Capital 2523 803 2392718 2458 180 1991 457 1995 643 1994 164 2239 316 2258483 2405 564 12.3
Infrastructure payments for
financial assets
Infrastructure leases - - - - - - - - -

Non infrastructure - - - - - - - - -

Total department infrastructure 2523 803 2392718 2458 180 1991 457 1995 643 1994 164 2239 316 2258 483 2 405 564 12.3
1. Total provincial infrastructure is the sum of "Capital" plus "Recurrent maintenance". This includes non infrastructure items.

Table 7 above shows Infrastructure payments by the department for the delivery of housing units through
various housing instruments, which include Integrated Rural Development, Informal Settlements
Upgrading, Peoples Housing Process and Project Linked Subsidies.

7.5.2 Maintenance
None.
7.6 Departmental Public-Private Partnership (PPP) projects

None.
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7.7 Conditional grant payments

7.7.1 Conditional grant payments by grant

Table 8: Summary of departmental conditional grants by grant

Outcome M ain Adjusted Revised M edium-term estimates
appropria appropria estimate % change
tion tion from

R thousand 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20

Human Settlements Development

Grant 2429631 2392718 2358180 1891457 1895643 1894 164 2 105055 2258483 2405564 11

. . . 100 000
Housing Disaster Relief Grant 94 172 - 100 000 100 000 100 000 134 261 - 34.3
EPWP incentive Grant to 2128 1383 2571 2865 2865 2827 2639 67
Provinces ° ° 67)
Total 2525931 2394101 2460 751| 1994 322 1998 508 1996 991| 2 241955 2 258 483 2 405 564 12.3
7.7.2 Conditional grant payments by economic classification
Table 9: Summary of departmental conditional grants by economic classification
Outcome M ain Adjusted Revised M edium-term estimates % change

R thousand 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 from
Current payments 2 128 1531 2571 2 865 - -

Compensation of employees - - - - - -

Goods and services 218 1531 2571 2865 - -

Interest and rent on land - - - -

Transfers and subsidies 2523803 2392718 2458 180 [ 1991457 1998 508 1996 991 |2 241955 2 258 483 2 405 564 12.3
Provinces and municipalities - - -

Non-profit institutions - - - - - - - - -

Households 2523803 2392718 2458 180 1991457 1998 508 1996 991 2241955 2258 483 2405 564 2.3
Payments for capital assets - - - - - - -

Buildings and other fixed structures - - -

M achinery and equipment - - -

Payments for financial R R R

assets

Total 2525931 2394249 2460 751| 1994 322 1998 508 1996 991 |2 241955 2 258 483 2 405 564 12.3

The HSDG is allocated as transfers to households. The HSDG and EPWP grants decrease from
R2.523 billion in 2013/14 to a revised estimate of R1.996 billion in 2016/17 due to downward revision of
funding by National Treasury. In 2017/18 the grant increases by 12.3 per cent to R2.239 billion to ensure
service delivery is achieved.

7.8 Transfers

7.8.1Transfers to public entities

None.

7.8.2 Transfers to other entities

None.

7.8.3 Transfers to local government by category

None.

7.8.4 Transfers to local government by grant name

None.
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8. Programme Description

8.1

Programme 1: Administration

Objectives: To provide overall management in the department in accordance with all applicable Acts

and policies.

e Office of the MEC provides the functioning of the office of the MEC; and

e Corporate Services provides corporate support that is non — core for the department.

Table 10: Summary of departmental payments and estimates sub-programme: P1 — Administration

Outcome Ma|!1 | Adjus.tetf Rejllsed Medium-term estimates % change
appropriation appropriation estimate from 2016/17
R thousand 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
1. Office Of The MEC 6033 7000 7474 8188 8039 7989 8523 9 254 9772 6.7
2. Corporate Services 105 598 123 051 127 792 128 556 127 218 128 185 139 943 140 203 148 344 9.2
Total payments and estimates 111 631 130 051 135 266 136 743 135 257 136 174 148 466 149 457 158 116 9.0
Table 11: Summary of departmental payments and estimates by economic classification:
P1 — Administration
Outcome Mailn | Adjus,tet‘ Re?lised Medium-term estimates % change
appropriation appropriation estimate from 2016/17
R thousand 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
Current payments 110 277 125 989 132 059 132 497 127 629 128 706 136 716 141 373 148 579 6.2
Compensation of employ ees 75918 86 475 94 371 100 461 94 259 93 452 103 686 110 681 116 878 1.0
Goods and services 33970 39484 37679 32036 33370 35254 33030 30 692 31701 (6.3)
Interest and rent on land 389 30 9 - - - - - -
Transfers and subsidies to: 9 273 580 86 961 961 150 159 168 (84.4)
Provinces and municipaliies - - - - - - - - -
Departmental agencies and accounts - - - - - - - - -
Higher education institutions - - - - - - - - -
Foreign governments and international organisations - - - - - - - - -
Public corporations and priv ate enterprises - - - - - - - - -
Non-profit institutions - - - - - - - - -
Households 9 273 580 86 961 961 150 159 168 (84.4)
Payments for capital assets 1343 3789 2295 4160 6 600 6440 11 600 7925 9 369 80.1
Buildings and other fixed structures - - - - - - - - -
Machinery and equipment 1343 3789 2295 4160 6 600 6 440 11600 7925 9369 80.1
Heritage Assets - - - - - - - - -
Specialised military assets - - - - - - - - -
Biological assets - - - - - - - - -
Land and sub-soil assets - - - - - - - - -
Softw are and other intangible assets - - - - - - - - -
Payments for financial assets 2 - 332 - 67 67 - - - (100.0)
Total economic classification 111 631 130 051 135 266 136 743 135 257 136 174 148 466 149 457 158 116 9.0

Tables 10 and 11 above show the departmental payments and estimates by sub-programme and by
economic classification. Expenditure increases from R111.631 million in 2013/14 to a revised estimate of
R136.174 million in 2016/17.

Compensation of Employees is the main cost driver of the programme’s budget and it is projected to
increase by 11 per cent from a revised estimate of R93.452 million in 2016/17 to R103.686 million in
2017/18. The decrease of 6.3 per cent noted under Goods and Services is due to high revised estimate
due to early finalisation of the project. Payments for Capital Assets increases from a revised estimate of
R6.440 million in 2016/17 to R11.600 million in 2017/18 due to the centralization of the machinery and
equipment budget under the Office of the Chief Financial Officer and the additional funding received to
upgrade the ICT network and infrastructure.
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8.1.1 Service Delivery Measures

None.

8.2. Programme 2: Housing Needs, Research and Planning

Objectives: The purpose of this programme is to facilitate and undertake housing delivery planning.

e Administration to provide administrative and / or transversal project management service;

e Policy to provide a regulatory framework for housing delivery, develop policy guidelines,

Proclamation of Acts and Amendments;

¢ Planning to develop provincial multi — year housing delivery plans; to properly plan provincial multi

— year strategic housing plans by October each year; and

e Research to conduct research on demand for housing.

Table 12: Summary of departmental payments and estimates sub-programme: P2 — Housing Needs,

Research and Planning

Outcome Ma'," ) Adjus.tet? Re?”“d Medium-term estimates % change
appropriation appropriation estimate
from 2016/17
R thousand 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
1. Administration 2615 2709 2452 2532 2113 1886 2148 2283 2411 13.9
2. Policy 3611 4 364 6137 6 526 5764 5671 6918 6 657 7030 22.0
3. Planning 2301 3926 5019 5416 5 206 5079 5388 5760 6082 6.1
4. Research 6 308 6297 4 468 4796 4 867 4916 5484 5420 5724 11.6
Total payments and estimates 14 835 17 296 18 076 19 270 17 950 17 552 19 938 20 120 21247 13.6
Table 13: Summary of departmental payments and estimates by economic classification: P2 — Housing
Needs, Research and Planning
Outcome Mal.n | Adjus.te(.i Retllsed Medium-term estimates % change
appropriation appropriation estimate from 2016117
R thousand 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
Current payments 14788 17 247 17708 18953 17 835 17 438 19 815 20 014 21135 13.6
Compensation of employ ees 11922 14 886 16 932 18 757 17 439 16 990 18 651 19 819 20 929 9.8
Goods and services 2 866 2361 776 196 396 448 1164 195 205 159.8
Interest and rent on land - - - - - - - - -
Transfers and subsidies to: 13 - 355 97 115 114 123 106 112 7.9
Provinces and municipaliies - - - - - - - - -
Households 13 - 355 97 115 114 123 106 12 7.9
Payments for capital assets 34 49 13 220 - - - - 0
Buildings and other fixed structures - - - - - - - - -
Machinery and equipment 34 49 13 220 - - - - 0
Software and other intangible assets - - - - - - - - -
Payments for financial assets - - - - - - - - -
Total economic classification 14 835 17 296 18 076 19 270 17 950 17 552 19 938 20 120 21247 13.6

Tables 12 and 13 above shows departmental payments and estimates by sub-programme and economic

classification. Expenditure increased from R14.835 million in 2013/14 to a revised estimate of
R17.552 million in 2016/17 financial year.

Compensation of Employees drives expenditure in this programme where it increases by 9.8 per cent
from a revised estimate of R16.990 million in 2016/17 to R18.651 million in 2017/18 financial year.
Goods and Services increases from a revised estimate of R448 thousand in 2016/17 to R1.164 million in
2017/18 due to a once off R1 million additional allocation for research and policy development

programmes.
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8.2.1 Service Delivery Measures

Table 14: Selected service delivery measures for the programme: P2: Housing Needs, Research and

Planning
Estimate Medium-term estimates
Selected Programme Performance Indicators 2016/17 2017/18 2018/19 2019/20
Number of Acts passed and/or policy guidelines approved 1 1 1 1
Number of research papers completed 2 2 2 2
A Multi Year Human Settlements Development Plan developed by 1 1 1 1
Number of municipalities supported on human settlement programmes 12 18 3 3

In the 2017/18 financial year, 2 research papers will be completed and 18 municipalities will be
supported on human settlements programmes.

8.3 Programme 3: Housing Development

Objectives: The purpose of the programme is to provide individual subsidies and housing opportunities

to beneficiaries in accordance with the housing policy.

¢ Administration provides administrative support funded from equitable share;

¢ Financial Interventions facilitates immediate access to Housing Goods and Services creating

enabling environments and providing implementation support;

e Incremental Interventions facilitates access to housing opportunities through a levelled

process;

e Social and Rental Intervention facilitates access to Rental Housing opportunities, supporting

Urban Restructuring and Integration; and

¢ Rural Interventions facilitating access to housing opportunities in rural areas.

Table15: Summary of departmental payments and estimates sub-programme: P3 — Housing Development

Outcome Mal.n . Adjus_te(_i Re?nsed Medium-term estimates % change

appropriation appropriation estimate from 2016117
R thousand 201314 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
1. Administration 4139 1701 3579 2443 2343 3851 2216 2 366 2500 (42.5)
2. Financial Interv entions 972 374 837 499 791 695 684 960 440 381 448 833 395 673 386 540 408 188 (11.8)
3. Incremental Interv entions 1197 550 790 501 783 846 831 781 658 025 676 937 1148 423 1168 940 1258 068 69.6
4. Social And Rental Interv ention 45 417 25 258 65 438 114 583 32018 35670 84715 91 391 96 508 137.5
5. Rural Interv ention 472 043 907 805 991 404 548 727 1065 795 1032777 818 352 826 298 872 571 (20.8)
Total payments and estimates 2691523 2562 764 2635 962 2182494 2198 562 2198 068 2449 379 2475535 2637835 11.4
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Table 16: Summary of departmental payments and estimates by economic classification: P3 — Housing

Development
Outcome Malln | Adjus.te(? Re?"sed Medium-term estimates % change
appropriation appropriation estimate from 2016/17
R thousand 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
Current payments 162 086 165 273 174 664 187 820 198 410 199 569 206 114 215 666 230 807 3.3
Compensation of employ ees 130 300 141765 160 953 176 016 181116 181 939 194 585 207 798 220138 7.0
Goods and services 31759 23508 13711 11804 17 294 17 630 11529 7868 10 669 (34.6)
Interest and rent on land 27 - - - - - - - -
Transfers and subsidies to: 2524174 2393976 2 460 070 1992 574 2000 152 1998 524 2243 265 2 259 869 2407 028 12.2
Provinces and municipaliies - - - - - - - - -
Households 2524 174 2393976 2460 070 1992 574 2000 152 1998 524 2243 265 2259 869 2407 028 12.2
Payments for capital assets 5263 3514 1227 2100 - -25 - - - (100.0)
Buildings and other fixed structures - - - - - - - - -
Machinery and equipment 5263 3514 1227 2100 - -25 - - - (100.0)
Software and other intangible assets - - - - - - - - -
Payments for financial assets - 1 1 - - - - - -
Total economic classification 2691523 2562764 2 635 962 2182494 2198 562 2198 068 2449379 2475535 2637835 11.4

Tables 15 and 16 above shows departmental payments and estimates by sub-programme and economic

classification. The expenditure recorded in the 2013/14 financial year decreased from R2.691 billion to a

revised estimate of R2.198 billion in 2016/17 financial year due to reduction on the HSDG grant. The

budget for the programme has increased by 11.4 per cent from a revised estimate of R2.198 billion in
2016/17 to R2.449 billion in 2017/18 financial year.

Compensation of Employees budget increases by 7 per cent from a revised estimate of R181.939 million
in 2016/17 to R194.585 million in 2017/18 due to the filling of all vacant funded posts. Goods and

Services decreases by 34.6 per cent from a revised estimate of R17.630 million in 2016/17 to

R11.529 million in 2017/18 due to an additional once off R6 million allocated during adjustment

estimates to pay for outstanding legal services.

8.3.1 Service Delivery Measures

Table 17: Selected service delivery measures for the programme: P3: Housing Development

Estimate Medium-term estimates

Selected Programme Performance Indicators 2016/17 2017/18 2018/19 2019/20
Number of housing units completed in the province across all housing programmes 10 912 11 421 12 260 13 259
Number of sites serviced 8 035 7 805 10 018 10 110
Number of new sites connected to basic water and sanitation as part of the IRDP 3716 1570 1153 2216
Number of households connected to basic services as part of the ISU programme 833 853 1171 1126
Number of historical projects closed 6 30 30 30
Number of defective houses rectified [Pre and Post] 2187 1465 652 430
Number of social housing units completed 248 500 550 750
Number of beneficiaries subsidies approved 11518 11 421 12 260 13 259

The department intends to deliver 11 421 new housing units, 500 social housing units and to install

7 805 service sites in the 2017/18 financial year.

The projects are already running, the major

contributors towards achieving the targets are the Alfred Nzo, Buffalo City Metro Municipality (BCMM),
Nelson Mandela Bay Metro (NMBM) and OR Tambo.

sanitation and 853 households to basic services.
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8.4 Programme 4: Housing Asset Management

Objectives: to provide for the effective management of housing;

e Administration provides administration and management support to sub-programmes;

e Sale and Transfer of Housing Properties is responsible for the provision of the sale and transfer
of rental stock;

e Devolution of Housing Properties is responsible for the devolution of housing assets; and

e Housing Properties Maintenance is responsible for housing property maintenance.

Table 18: Summary of departmental payments and estimates sub-programme: P4 — Housing Asset

Management
Outcome Mal.n . Adjus.le(li Refnsed Medium-term estimates % change

appropriation appropriation estimate from 2016117
R thousand 201314 2014/15 2015/16 2016/17 201718 2018/19 2019/20
1. Administration 1973 1821 2023 2420 2328 2360 2328 2515 2656 (1.4)
2. Sale And Transfer Of Housing Properties 5471 5011 5226 4716 4679 4625 6149 5382 5684 33.0
3. Devolution Of Housing Properties 2487 2857 3262 3388 4441 4387 5138 5 360 5 660 171
4. Housing Properties Maintenance 72 30 6 5 5 5 - 1" 12 (100.0)
Total payments and estimates 10 003 9719 10 517 10 529 11453 11377 13 615 13 268 14012 19.7

Table 19: Summary of departmental payments and estimates by economic classification: P4 — Housing
Asset Management

Outcome Mal.n . Adjus.terf Re?llsed Medium-term estimates % change
appropriation  appropriation estimate from 2016117
R thousand 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
Current payments 9135 9 691 10 016 10 309 11 353 11277 13 548 13173 13912 20.1
Compensation of employ ees 8089 8753 9323 9797 10 797 10 692 11785 12 583 13 289 10.2
Goods and services 1046 938 693 512 556 585 1763 590 623 201.4
Interest and rent on land - - - - - - - - -
Transfers and subsidies to: 91 - 492 100 100 100 67 95 100 (33.0)
Provinces and municipalities . . . - - - . . -
Households 91 - 492 100 100 100 67 95 100 (33.0)
Payments for capital assets 77 28 9 120 - - - - -
Buildings and other fixed structures - - - - - - - - -
Machinery and equipment 77 28 9 120 - - . . -
Softw are and other intangible assets - - - - - - - - -
Payments for financial assets - - - - - - - - -
Total economic classification 10 003 9719 10 517 10 529 11453 113717 13 615 13 268 14 012 19.7

Tables 18 and 19 above shows departmental payments and estimates by sub-programme and economic
classification. Compensation of Employees is the key cost driver of the programme. The expenditure
recorded in 2013/14 financial year increased from R10.003 million to a revised estimate of
R11.377 million in 2016/17 financial year. The budget for the programme has increased by
19.7 per cent from a revised estimate of R11.377 million in 2016/17 to R13.615 million in 2017/18.

The budget for Compensation of Employees increases by 10.2 per cent in 2017/18 due to the
reassignment of staff from Programme 1.

Goods and Services increases by 201.4 per cent from a revised estimate of R585 thousand in 2016/17
to R1.763 million in 2017/18. The increase is due to an additional funding of R1.5 million for the
verification and valuation of immovable assets.

560



Department: Human Settlements

8.4.1 Service Delivery Measures

Table 20: Selected service delivery measures for the programme: P4: Housing Asset Management

Estimate Medium-term estimates
Selected Programme Performance Indicators 2016/17 2017/18 2018/19 2019/20
Number of title deeds issued to beneficiaries 8 249 34 234 6 724 2242
Number of debtors reduced per financial y ear 110 41 25 20

The number of title deeds that will be issued increases from 8 249 in 2016/17 financial year to 34 234 in
the 2017/18 financial year.

9. Other programme information

9.1 Personnel numbers and costs by programme

Table 21: Personnel numbers and costs

personnel numbers As at As at As at As at As at As at As at

31 March 2014 31 March 2015 31 March 2016 | 31 March 2017 | 31 March 2018 31 March 2019 31 March 2020
1. Administration 172 223 204 169 224 224 224
2. Housing Needs, Research And Planning 18 58 31 24 27 27 27
3. Housing Dev elopment 299 326 303 297 331 331 331
4. Housing Asset Management 20 18 17 17 19 19 19
Direct charges - - - - - - -
Total provincial personnel numbers 509 625 555 507 601 601 601
Total provincial personnel cost (R thousand) 226 229 251 879 281 579 303 073 328 707 350 881 371 234
Unit cost (R thousand) 444 403 507 598 547 584 618

. Full-time equivalent

9.2 Personnel numbers and costs by component

Table 22: Personnel numbers and costs by component

Actual Revised estimate Wedium-term expenditure estimate Average annual growth over MTEF
2013714 2014715 2015716 2016117 2017718 2018719 2019120 2016/17 - 2019120
Personnel Personnel Personnel Filled  Additional | Personnel Personnel Personnel Personnel Personnel | Costs /> Costs
Costs. Costs Costs. Costs Costs. Costs Costs of
R thousands numbers’ numbers’ numbers’ posts posts | numbers' numbers’ numbers’ numbers’ growth rate [ growth rate | %
Salary level
1-6 66 12084 62 13654 55 9344 48 - 3 10318 58 11 602 58 12 380 58 13179 65% 8.5% 35%
7-10 233 88216 209 97 699 %7 12882 285 - 285 133901 320 146682 320 156558 320 15060  39% 7.2% 44.4%
1-12 0 76750 127 86 560 126 93976 118 - 118 103453 133 108043 183 116276 183 123600  4.1% 6.1% 33.5%
13-16 2 43454 5 48966 51 53137 48 - ® 55353 53 50 260 53 63 447 5 67175 3.4% 6.7% 18.1%
Other 58 4825 83 4980 38 2280 8 - 8 48 a7 2220 a7 2220, a7 2220 66.6% 250.0% 0.4%
Total 508 226229 &5 251879 55 281579 507 - 507 303073 601 3707 601 350881 601 riz4|  58% 0% 100.0%
Programme
1. Administraion 172 75918 223 86475 204 9371 169 - 169 93 452 24 10368 24 110681 24 116878 0.8% 7.7% 31.3%
2. Housing Needs, Research And Planning 18 11922 58 14 886 31 16 932 2% - 2% 16 990 27 18 651 27 19,819 27 0020  4.0% 7.2% 56%
3. Housing Dev elopment 20 130300 a2 141765 303 160953 207 - 27 18193 331 194 585 31 207708 3 201%|  aT% 6.6% 59.5%
4. Housing Asset Management 2 8089 18 8753 7 9323 7 - 7 10692 19 11785 19 12583 19 13201 s8% 7.5% 36%
Direot charges - - - - - - - - - - - - - - - - - - -
Total 509 226229| 625 251879 555 281579 507 - 507 303073 601 328 707 601 350 881 601 371234 | 5.8% 7.0% 100.0%
Employee dispensation classification
Zy“bg‘;ssew ice Act appointees not covered - - - - 400 263173 121 - 421 281533 186 305 464 186 326 375 486 45478|  4.9% 7.1% 93.0%
Public Service Act appoiniees sill o be
covered by OSDs - - - - - - - - - - - - - h - - - - -
Professional Nurses, Staff Nurses and
Nursing Assistants - B - - B - - - - - - B B - B B - - B
Legal Professionals - - - - - - - - - - - - - - - - - - -
Social Services Professions - - - - - - - - - - - - - - - - - - -
Engineering Professions and related - - - - "7 16126 78 - 78 19740 78 21023 78 22286 78 2353 - 6.0% 6.4%
occupations
Medical and related professionals - - - - - - - - - - - - - - - - - - -
Therapeuic, Diagnostic and other related
Alied Health Professionals - - - - - - - - - - - - - - - - - - -
Educators and related professionals - - - - - - - - - - - - - - - - - - -
Others such as inferns, EPAP, - - - - 38 2280, 8 - 8 1800, 37 2220 37 2220 37 2222 66.6% 7.3% 0.6%
leamerships, efc
Total - - - - 555 281579 507 - 507 303073 61 3707 601 350881 601 71234  58% 7.0% 100.0%
1. Personnel numbers includes all filed posts {ogether with those posts additional o the approved establishment

Table 21 and 22 above provide a summary of personnel numbers and costs per programme from
2013/14 to 2019/20. The department has an approved organisational structure for 2016/17 of 564 posts.
The number of warm bodies appointed in the establishment has decreased from 509 in 2013/14 to 507
in 2016/17. The department plans to fill all vacant funded posts as per the Annual Recruitment Plan.
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9.3 Payments on training by programme

Table 23: Information on training by programme

Outcome Mai.n . Adjus,teé ReYised Medium-term estimates % change
appropriation  appropriation estimate
R thousand 2013114 201415 201516 2016117 2017118 201819 2019120 from 2016117
1. Administration 1267 1376 1809 2192 2192 23% 1837 2319 2449 (23.3)
2. Housing Needs, Research And Planning 50 18 - - - - - -
3. Housing Development 541 179 - - - - - -
4. Housing Asset Management 29 17 - - - - - -
Total payments on training 1887 1590 1809 2192 2192 23% 1837 2319 2449 (23.3)
9.4 Information on training
Table 24: Information on training by category
Outcome Ma|!1 . Adjus.te(.i Reylsed Medium-term estimates % change
appropriation  appropriation estimate from 201617
R thousand 2013114 2014/15 201516 201617 201718 2018119 2019/20
Number of staff 509 625 565 569 507 507 601 601 601 18.5
Number of personnel frained 401 390 365 395 309 309 412 433 458 3.3
of which
Male 177 166 146 157 120 120 164 173 183 36.7
Female 224 224 219 238 189 189 248 260 275 31.2
Number of training opportunities 366 150 39 53 29 29 39 39 39 34.5
of which
Tertiary 22 - 16 18 9 9 15 15 15 66.7
Workshops 300 100 18 26 14 14 18 18 18 28.6
Seminars - - - - - - - - -
Other 44 50 5 9 6 6 6 6 6 0.0
Number of bursaries offered 13 25 26 60 53 53 60 60 63 13.2
Number of interns appointed 100 58 32 30 2 8 3 38 39 3625
Number of learnerships appointt - - - 65 - - - - -
Number of days spent on trainir 1675 714 974 995 1091 1091 1095 1100 1150 04
Payments on training by programme
1. Administration 1267 1376 1809 2192 2192 23% 1837 2319 2449 (23.3)
2. Housing Needs, Research And 50 18 - - - - - - -
3. Housing Development 541 179 - - - - - - -
4. Housing Asset Management 29 17 - - - - - - -
Total payments on training 1887 1590 1809 2192 2192 2394 1837 2319 2449 (23.3)

Tables 23 and 24 above is the information on training by programme and category. The number of
personnel trained has decreased from 401 in 2013/14 to 309 in 2016/17. Over the 2017 MTEF period,
training figures are mainly guided by needs analysis, which is a process that is linked to Employment
Performance Management Development Systems (EPMDS). The EPMDS has identified training needs
in project management for line function staff as well as finance and Supply Chain management (SC)
skills for corporate services staff. Training for the department is centralised in Programme 1.

9.5 Structural changes

None.

562



Department: Human Settlements

Annexure to the
Estimates of Provincial Revenue
and Expenditure

Department of Human Settlements

563



Overview of the Provincial Revenue and Expenditure (OPRE) - 2017/2018 Financial Year

Table B. 1: Specification of receipts

Main Adjusted Revised . . % change
Outcome Medium-term estimates
appropriation appropriation estimate from

R thousand 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2016/17
Tax receipts - - - - - - - - _
Casino taxes - - - - - - - - _
Horse racing taxes - - - - - - - - -
Liquor licences - - - - - - - - _
Motor v ehicle licences - - - - - - - - -

Sales of goods and services other than capital assets 1496 1402 5636 1046 1046 912 882 513 595 (3.3)

Sale of goods and services produced by department (ex cluding capital assets) 1496 1402 5636 1046 1046 912 882 513 595 (3.3)
Sales by market establishments - - - - - - - - _
Administrative fees - - - - - - - - -
Other sales 1496 1402 5636 1046 1046 912 882 513 595 (3.3)
Of which
Property Rentals 1496 1402 248 240 240 224 266 - - 18.8
Prortable water - - 18 - - 1 - - - (100.0)
Tender documents - - 1005 561 561 438 355 240 310 (18.9)
Commission on insurance - - 235 245 245 250 261 273 285 4.4
Sales of scrap, waste, arms and other used current goods (ex cluding capital assets) - - - - - - - - -
Transfers received from: - - - - - - - - -
Other governmental units - - - - - - - - _
Higher education institutions - - - - - - - - —
Foreign governments - - - - - - - - —
International organisations - - - - - - - - —
Public corporations and private enterprises - - - - - - - - —
Households and non-profit institutions - - - - - - - - —

Fines, penalties and forfeits - - - - - - - - -

Interest, dividends and rent on land 8823 685 4119 - - 899 470 494 522 (47.7)
Interest 8823 6855 4119 - - 899 470 494 522 (47.7)
Dividends - - - - - - - - -

Renton land - - - - - - - - -

Sales of capital assets - - - - - 621 - 416 391 (100.0)
Land and sub-soil assets - - - - - - - - _

Other capital assets - - - - - 621 - 416 391 (100.0)

Transactions in financial assets and liabilities 25 - 2682 - - 305 - - - (100.0)

Total departmental receipts 10344 8257 12437 1046 1046 2737 | 1352 1423 1508 (50.6)
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Table B. 2: Details of payments and estimates by economic classification: Summary

Outcome Mai.n ) Adjus.le(? Retlised Medium-term estimates % change
appropriation  appropriation estimate from 2016147
R thousand 2013114 2014/15 2015/16 201617 2017118 2018/19 2019/20
Current payments 296 286 318 200 334 447 349 579 355 227 356 990 376 193 390 226 414 433 54

Compensation of employ ees 226 229 251879 281579 305031 303611 303073 328 707 350 881 371234 85
Salaries and wages 226 229 221838 247 359 273922 266 821 266 498 288 958 311310 329 448 8.4
Social contributions - 30 041 34220 31109 36790 36 575 39749 39 571 41787 8.7

Goods and services 69 641 66 291 52 859 44 548 51616 53917 47 486 39 345 43198 (11.9)
Administrative fees 325 190 164 179 183 176 180 190 201 2.3
Advertising 687 918 407 300 15 25 30 35 37 20.0
Minor assets 176 166 12 - 5 5 - - - (100.0)
Audit cost: Extemal 10 068 8086 8296 7817 8477 8039 8219 8400 8870 22
Bursaries: Employees 103 362 707 840 840 846 900 1000 1056 6.4
Catering: Departmental activities 676 553 4 - 7 7 40 - - 471.4
Communication (G&S) 6738 6255 5952 3150 3152 3038 3150 1579 1667 3.7
Computer services 4255 3487 4553 5250 5135 8263 6250 6 650 6314 (24.4)
Consultants and professional services: Business and advisory services 1100 1813 757 650 644 639 1620 750 792 153.5
Legal services 1534 4155 5008 1575 7585 7585 1654 1844 1948 (78.2)
Contractors 3161 2021 3256 4004 340 275 2 - - (92.0)
Entertainment 2 - - - - - - - -

Fleet services (including government motor transport) 167 165 19 250 101 101 100 107 13 (1.0
Housing - - - - - - - - -
Inventory: Clothing material and accessories 124 7 58 - - - - - -
Inventory: Materials and supplies - 17 - - - - - - -
Inventory: Medical supplies - 2 - - - - - - -
Inventory: Other supplies 1 - - - - - - - -
Consumable supplies 449 552 402 15 399 395 145 17 18 (63.3)
Consumable: Stationery,printing and office supplies 784 1561 1006 2 550 1530 1357 1250 1218 1286 (7.9)
Operating leases 8415 5047 2565 4122 3822 3222 4462 3643 3847 38.5
Property payments 56 844 19 78 78 80 20 28 30 (75.0)
Transport provided: Departmental activity - - - - - - - - -
Travel and subsistence 25710 24 386 15 186 8 854 13 529 13 821 15 067 9333 12215 9.0
Training and development 1887 1590 1809 2192 2192 239 1837 2319 2449 (23.3)
Operating payments 1315 1920 1417 2222 2650 2657 1980 2092 2208 (25.5)
Venues and faciltties 1908 2130 1225 500 932 992 560 140 148 (43.5)
Rental and hiring - - - - - - - - -
Interest and rent on land 416 30 9 - - - - - -
Interest 416 30 9 - - - - - -
Rent on land ‘ - - - - - - - - -
Transfers and subsidies 2524287 2394 249 2461 497 1992 857 2001328 1999 699 2243 605 2260 229 2407 408 12.2

Provinces and municipalies - - - - - - - - -

Households 2524 287 2394 249 2461497 1992 857 2001328 1999 699 2243 605 2260 229 2407 408 122
Social benefits 484 1531 3317 1400 2820 2712 1650 1746 1844 (39.2)
Other ransfers to households ‘ 2523 803 2392718 2458 180 1991457 1998 508 1996 987 2241955 2258 483 2405 564 123

Payments for capital assets 7417 7380 3544 6600 6600 6415 11 600 7925 9369 80.8

Buildings and other fixed structures - - - - - - - - -

Buildings - - - - - - - - -
Other fixed structures ‘ - - - - - - - - -

Machinery and equipment 7417 7380 3544 6600 6600 6415 11600 7925 9369 80.8
Transport equipment 5515 4458 3083 1500 1500 1492 1500 1587 1676 0.5
Other machinery and equipment ‘ 1902 2922 461 5100 5100 4923 10 100 6338 7693 105.2

Software and other intangible assets - - - - - - - - -

Payments for financial assets 2 1 333 - 67 67 - - - (100.0)
Total economic classification 21827992 2719830 2799 821 21349 036 2363222 2363171 2631398 2658 380 2831210 1.4
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Table B.2A: Details of payments and estimates by economic classification: P1 - Administration

Main

Adjusted

Revised

Outcome . L ) Medium-term estimates % change
appropriation appropriation estimate from 2016117
R thousand 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
Current payments 110 277 125 989 132 059 132 497 127 629 128 706 136 716 141373 148 579 6.2

Compensation of employ ees 75918 86475 94371 100 461 94 259 93 452 103 686 110 681 116 878 11.0
Salaries and wages 75918 76 290 82 800 89 036 82782 82025 91792 98 225 103 726 1.9
Social contributions - 10 185 11571 11425 11477 11427 11894 12 456 13153 4.1

Goods and services 33970 39 484 37 679 32036 33370 35254 33030 30 692 31701 (6.3)
Administrative fees 102 190 164 149 183 176 180 190 201 23
Advertising 681 887 376 300 15 15 30 35 37 100.0
Minor assets 167 161 8 - - - - - -

Audit cost: External 6737 8086 829 7817 8477 8039 8219 8400 8 870 22
Bursaries: Employees 103 362 685 840 840 840 900 1000 1056 71
Catering: Departmental activities 415 431 19 - 2 2 40 - - 1900.0
Communication (G&S) 4 876 4426 4200 3150 3152 3038 3150 1579 1667 37
Computer services 3985 3487 4553 5250 5135 8263 6250 6650 6314 (24.4)
Consultants and professional services: Business and advisory services 1047 1811 757 650 644 639 920 750 792 44.0
Legal services 1534 4153 5007 - - - - - -
Contractors 1042 1319 1068 1139 149 84 22 - - (73.8)
Fleet services (including government motor transport) 96 165 19 250 101 101 100 107 113 (1.0)
Housing - - - - - - - - -
Inventory: Clothing material and accessories 48 18 17 - - - - - -
Inventory: Materials and supplies - 17 - - - - - - -
Inventory: Medical supplies - 2 - - - - - - -
Consumable supplies 364 355 315 15 398 394 145 17 18 (63.2)
Consumable: Stationery,printing and office supplies 764 1523 968 2550 1470 1297 1250 1218 1286 (3.6)
Operating leases 1193 2172 2565 4122 3822 3222 4462 3643 3847 38.5
Property payments 56 21 19 39 39 41 20 28 30 (51.2)
Transport provided: Departmental activity - - - - - - - - -
Travel and subsistence 7345 6428 4783 1621 3670 3705 3759 2583 2728 15
Training and development 1267 1376 1809 2192 2192 2394 1837 2319 2449 (23.3)
Operating payments 734 789 1307 1952 2474 2337 1186 2033 2146 (49.3)
Venues and facilities 1414 1305 744 - 607 667 560 140 148 (16.0)
Rental and hiring - - - - - - - - -
Interest and rent on land 389 30 9 - - b - . -
Interest 389 30 9 - - - - - -
Rent on land - - - - - - - - -
Transfers and subsidies 9 273 580 86 961 961 150 159 168 (84.4)

Provinces and municipalities - - - - - - - - -

Households 9 213 580 86 961 961 150 159 168 (84.4
Social benefits 9 273 580 86 961 961 150 159 168 (844
Other transfers to households - - - - - - - - -

Payments for capital assets 1343 3789 2295 4160 6600 6440 11 600 7925 9369 80.1

Buildings and other fixed structures - - - - - - - - -

Buildings - - - - - - - - -
Other fixed structures - - - - - - - - -

Machinery and equipment 1343 3789 229 4160 6600 6440 11 600 7925 9 369 80.1
Transport equipment - 1397 2112 1500 1500 1492 1500 1587 1676 0.5
Other machinery and equipment 1343 2392 183 2660 5100 4948 10 100 6338 7693 104.1

Heritage Assets - - - - - - - - -

Software and other intangible assets - - - - - - - - -

Payments for financial assets 2 - 332 - 67 67 - - - (100.0)
Total economic classification 111 631 130 051 135 266 136 743 135 257 136174 148 466 149 457 158 116 9.0
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Department: Human Settlements

Table B.2B: Details of payments and estimates by economic classification: P2 — Housing Needs, Research

and Planning

Outcome Ma'," . Adjus.teé Retnsed Medium-term estimates % change
appropriation appropriation estimate from 2016117
R thousand 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
Current payments 14788 17 247 17708 18 953 17835 17 438 19 815 20014 21135 13.6

Compensation of employ ees 11922 14 886 16 932 18 757 17 439 16 990 18 651 19 819 20929 9.8
Salaries and wages 11922 13 146 14 864 16 902 15220 14 816 16 799 17 880 18 881 13.4
Social confributions - 1740 2068 1855 2219 2174 1852 1939 2048 (14.8)

Goods and services 2 866 2361 776 196 396 448 1164 195 205 159.8
Administrative fees 35 - - 30 - - - — _

Advertising - - - - - - - -
Minor assets 5 5 - - - - - - -
Catering: Departmental activities 2 63 22 - - - - - -
Communication (G&S) 192 146 166 - - - - - -
Contractors - 133 - - - - - - -
Entertainment 2 - - - - - - - -
Inventory: Clothing material and accessories - 34 - - - - - - -
Consumable supplies 10 14 - - - - - - —
Consumable: Stationery, printing and office supplies 3 - - - - - - - -
Travel and subsistence 2013 1662 535 109 396 448 1123 195 205 150.7
Training and development 50 18 - - - - - - -
Operating payments 21 43 53 57 - - 41 - -
Venues and facilities 343 243 - - - - - - -
Rental and hiring - - - - - - - - -

Interest and rent on land - - - - - - = - Z
Interest - - - - - - - - =
Rent on land | - - - - - - - - - ‘

Transfers and subsidies 13 - 355 97 115 114 123 106 112 7.9

Provinces and municipalities - - - - - - - - -

Households 13 - 355 97 115 114 123 106 112 7.9
Social benefits 13 - 355 97 115 114 123 106 112 7.9
Other transfers to households | - - - - - - - - - ‘

Payments for capital assets 34 49 13 220 - - 0

Buildings and other fixed structures - - - - - - _ — -

Buildings - - - - - - - - —
Other fixed structures | - - - - - - - - - ‘

Machinery and equipment 34 49 13 220 - - - - 0
Transport equipment - - = - - - - - _

Other machinery and equipment | 34 49 13 220 - - - - 0 ‘

Heritage Assets - - - - - - - - -

Software and other intangible assets - - - - - - - - -

Payments for financial assets - - - - - - - - -
Total economic classification 14 835 17 296 18 076 19 270 17 950 17 552 19938 20120 21247 13.6
Table B.2C: Details of payments and estimates by economic classification: P3 — Housing Development
Outcome Mai_“ . Adius_tst? Re?lised Medium-term estimates % change
appropriation appropriation estimate from 2016117
R thousand 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
Current payments 162 086 165 273 174 664 187 820 198 410 199 569 206 114 215 666 230 807 3.3

Compensation of employ ees 130 300 141765 160 953 176 016 181 116 181 939 194 585 207 798 220 138 7.0
Salaries and wages 130 300 124 720 141 562 158 853 159 348 160 285 170 063 183 931 194 935 6.1
Social contributions - 17 045 19 391 17 163 21768 21654 24 522 23 867 25203 13.2

Goods and services 31759 23 508 13711 11 804 17 294 17 630 11 529 7 868 10 669 (34.6)
Administrative fees 188 - - - - - — _
Advertising 6 10 31 - - 10 - - - (100.0)
Minor assets - - 4 - 5 5 - - - (100.0)
Audit cost: External 3331 - = - - - - - -
Bursaries: Employees - - 22 - - 6 - - - (100.0)
Catering: Departmental activities 259 52 - - 5 5 - - - (100.0)
Communication (G&S) 1670 1607 1470 - - - - - -
Computer services 197 - - - - - - -
Consultants and professional services: Business and advisory services 53 2 - - - - - - -
Legal services - - - 1575 7575 7 575 1654 1844 1948 (78.2)
Contractors 2119 569 2188 2865 191 191 - - - (100.0)
Fleet services (including government motor transport) Kl - - - - - - — -
Housing - - - - - - - - -
Inventory: Clothing material and accessories 76 19 41 - - - - - -
Consumable supplies 75 176 87 - 1 1 - - - (100.0)
Consumable: Stationery, printing and office supplies 17 38 38 - 60 60 - - - (100.0)
Operating leases 7222 2875 - - - - - - -
Property payments - 823 - 39 39 39 - - - (100.0)
Transport provided: Departmental activity - - - - - - - - -
Travel and subsistence 15413 15 555 9337 6649 8917 9093 9163 5965 8659 0.8
Training and development 541 179 - - - - - - -
Operating payments 370 1076 12 176 176 320 712 59 62 122.5
Venues and facilities 151 527 481 500 325 325 - - - (100.0)
Rental and hiring - - - - - - - -

Interest and rent on land 27 - - - - - - — _
Interest 27 - - - - - - - -
Rent on land | - - - - - - - - - |

Transfers and subsi 2524174 2393 976 2 460 070 1992 574 2000 152 1998 524 2243 265 2259 869 2 407 028 12.2

Provinces and municipalities - - - - - - - — _

Households 2524174 2393 976 2460 070 1992 574 2000 152 1998 524 2243 265 2259 869 2407 028 12.2
Social benefits 371 1258 1890 1117 1644 1537 1310 1386 1464 (14.8)
Other transfers to households | 2523 803 2392718 2458 180 1991 457 1998 508 1996 987 2241 955 2258 483 2 405 564 12.3 |

Payments for capital assets 5263 3514 1227 2100 - -25 - - - (100.0)

Buildings and other fixed structures - - - - - - - - -

Buildings - - - - - - - - -
Other fixed structures | - - - - - - - - - |

Machinery and equipment 5263 3514 1227 2100 - -25 - - - (100.0)
Transport equipment 4 862 3061 971 - - - - - -

Other machinery and equipment | 401 453 256 2100 - -25 - - - (100.0) |

Heritage Assets - - - - - - - - -

Software and other intangible assets - - - - - - - - -

Payments for financial assets - 1 1 - - - - - -
Total economic classification 2691 523 2562 764 2635 962 2182 494 2198 562 2198 068 2449 379 2475 535 2637 835 11.4
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Overview of the Provincial Revenue and Expenditure (OPRE) - 2017/2018 Financial Year

Table B.2D: Details of payments and estimates by economic classification: P4 — Housing

Management

Asset

R thousand

2013/14

Outcome

2014/15

2015/16

Main
appropriation

Adjusted
appropriation
2016/17

Revised
estimate

Medium-term estimates

2017/18 2018/19 2019/20

% change
from 2016/17

Current payments
Compensation of employ ees
Salaries and wages
Social contributions
Goods and services
Administrative fees
Advertising
Minor assets
Catering: Departmental activities
Communication (G&S)
Computer services

Consultants and professional services: Business and advisory services

Legal services
Inventory: Other supplies
Consumable supplies
Travel and subsistence
Training and development
Operating payments
Venues and facilities
Rental and hiring

Interest and rent on land
Interest
Rent on land

Transfers and subsidies
Provinces and municipalities
Provinces
Households
Social benefits
Other transfers to households

Payments for capital assets
Buildings and other fixed structures
Buildings
Other fixed structures
Machinery and equipment
Transport equipment
Other machinery and equipment
Heritage Assets
Software and other intangible assets

Payments for financial assets

9135

9691

10016

10 309 11353

112717

13548 13173 13912

20.1

8089

8753

9323

9797 10797

10 692

11785 12583 13289

10.2

8089

7682
1071

8133
1190

9131
666

9471
1326

9372
1320

10 304
1481

11274
1309

11 906
1383

9.9
12.2

1046

938

693

512 556

585

1763 590 623

201.4

4

21
7
76

1022

(100.0)

Total economic classification

10 003

9719

10 517

10 529 11453

11377

13615 13268 14012

19.7

Table B. 3: Conditional grant payments and estimates by economic classification: Summary

R thousand

Outcome
2013/14

2014/15

2015/16

ain

Adjusted Revised

2016/17

M edium
2017/18

-term estimates

2018/19 2019/20

% change
from

Current payments

Compensation of employees
Goods and services
Interest and rent on land

Transfers and subsidies

Provinces and municipalities
Non-profit institutions
Households

Payments for capital assets
Buildings and other fixed structures
M achinery and equipment

Payments for financial
assets

2 128

1531

2571

2 865

2128

1531

2571

2865

2523803

2392718 2458 180

1991457

1998 508 1996 991

2 241955 2258 483 2 405 564

12.3

2523 803

2392718

2458 180

1991457

1998 508 1996 991

2 241955

2258483 2405 564

Total

2 525931

2394 249 2 460

751

1994

322

1998 508 1996 991

2 241955 2258 483 2 405 564

12.3
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Overview of the Provincial Revenue and Expenditure (OPRE) - 2017/2018 Financial Year
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Department: Human Settlements
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